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SUBJECT: NORTHWEST SIGNS PRELIMINARY CONTRACT WITH CEPE FOR 
CONSTRUCTION OF AMMONIA PLANT 

REF: QUITO 1215 

1 . PETER MATTHIES, VICE PRESIDENT OF NORTHWEST ENERGY, CALLED 
ON THE AMBASSADOR FEBRUARY 12 TO INFORM HIM THAT 
NORTHWEST HAS SIGNED A PRELIMINARY CONTRACT WITH CEPE FOR 
CONSTRUCTION OF AN AMMONIA PLANT IN THE GULF OF GUAYAQUIL. 
THE SIGNING OF THE CONTRACT WILL BE ANNOUNCED PUBLICLY 
IN GUAYAQUIL ON FEBRUARY 13. MATTHIES SAID HIS RECENT 
SPEECH IN GUAYAQUIL (REFTEL) WAS CATTALYTIC IN SPEEDING THE 
GOVERNMENT'S SIGNING OF THE CONTRACT. THE CONTRACT PROVIDES 
FOR A FLOOR PRICE TO NORTHWEST OF $140 PER TON OF AMMONIA. 
DETAILS OF THE CONSTRUCTION AND MARKETING ARE PENDING. 
EXECUTIVES OF NORTHWEST ARE TO SIGN A CONSEQUENO AGREE- 
MENT WITH CEPE IN LATE MARCH OR EARLY APRIL FOR THE FORMAL 
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NORTHWEST WOULD PROBABLY BEGIN DRILLING SOMETIME THIS 
SUMMER, ALTHOUGH CERTAIN EXPLORATION STUDIES ARE STILL 
PENDING. 

2. COMMENT: THE ORIGINAL NORTHWEST-CEPE CONTRACT OF 
APRIL 30, 1975, CALLS FOR AN AMMONIA-METHANOL PROJECT TO 
BEGIN IN 1978. NORTHWEST TO DATE SEEMS PLEASED WITH ITS 
COOPERATION FROM CEPE. 

BREWSTER 
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